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1 . CHAIRMAN LESTER WOLFE TOLD ME BEPORE HIS DEPARTURE THAT 
PRIME MINISTER HUSSEIN ONN MENTIONED TO HIM AT LUNCHEON THAT 
THE MALAYSIAN GOVERNMENT WOULD BE IN TOUCH WITH US SOON ON 
THE SUBJECT OP PMS. 

2. DURING A RECENT DINNER CONVERSATION, DEPUTY DEPENSE 
MINISTER MOKHTAR HASHIM INQUIRED WHAT OUR CURRENT FMS POLICY 
WAS. I NOTED THAT THE ADMINISTRATION HAD PLACED CEILINGS ON 
ARMS TRANSPERS AND THAT I ANTICIPATED PMS LEVELS POR 
COUNTRIES LIKE MALAYSIA WERE LIKELY TO GO DOWN IN THE PUTURE. 
HOWEVER, I SAID THAT SINCE I HAD BEEN HERE (SEVEN MONTHS) 

I HAD NOT HEARD ANY DEPINITE STATEMENT OP GOM DESIRES REGARDING 
PUTURE PMS PURCHASES. MOKHTAR THEN SAID THAT HIS MINISTRY 
WAS GIVING SERIOUS STUDY TO FUTURE AIRCRAFT AND PILOT 
TRAINING NEEDS, AS WELL AS TO UPGRADING ITS ARTILLERY. 
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HE SAID THAT THERE WAS DISCUSSION WITHIN THE MINISTRY AS 
TO WHETHER P-5 INTERCEPTOR AIRCRAPT WERE AN APPROPRIATE 
WEAPONS SYSTEM POR MALAYSIA, PARTICULARLY WHEN THEIR AIR 
SURVEILLANCE (RADAR) SYSTEM REACHED OUT ONLY 100 MILES. 

THEY WERE THINKING THAT PERHAPS AN AIR-TO-GROUND AIRCRAPT, 

SUCH AS THE A-4, WOULD BE BETTER POR THEIR PARTICULAR 
SITUATION. MOKHTAR ALSO SAID THAT THEY WERE WEIGHING THE 
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POSSIBILITY OF TRAINING SEVERAL PILOTS A YEAR IN THE 
UNITED STATES. REGARDING ARTILLERY, THEY WERE CONSIDERING 
THE U.S. 135 MILIMETER HOWITZER AND ALSO A BRITISH MODEL. 

3. IN RESPONSE TO MY INQUIRY AS TO WHETHER THE MALAYSIAN 
AUTHORITIES WERE THINKING IN TERMS OF FMS CREDIT OR EMS 
CASH PURCHASES, MOKHTAR SAID HE THOUGH THEY WOULD PREEER 
EMS CASH PURCHASES. HE SAID THEIR THINKING WAS IN- 
ELUENCED BY THE NORTHROP INVESTIGATION, AND BY THEIR DESIRE 
TO MAKE PURCHASES ON A GOVERNMENT-TO-GOVERNMENT BASIS WITH- 
OUT COMMERCIAL AGENT INTERMEDIARIES. 

4. 1 ASKED WHEN HE THOUGHT THE MALAYSIAN GOVERNMENT'S 
THINKING WOULD CRYSTALLIZE ON THESE MATTERS. HE SAID THAT 
HE WAS BEING PRESSED EOR A DECISION WITHIN THE NEXT WEEK OR 
SO ON ARTILLERY, AND HE THOUGHT THAT THEY WOULD SORT THEM- 
SELVES OUT ON AIRCRAET AND AIR DEFENSE QUESTIONS WITHIN 
THE NEXT MONTH OR TWO. 

5. COMMENT: IT SEEMS CLEAR THAT THE GOM AT THE HIGHEST 
LEVEES IS THINKING SERIOUSLY OE CONTINUING A EMS RELATION- 
SHIP WITH THE USG BEYOND CURRENT PROGRAMS, BUT PROBABLY MORE 
IN TERMS OE CAHS RATHER THAN CREDIT PURCHASES. WE WILL 
OBVIOUSLY NEED MORE SPECIFIC INFORMATION FROM THE 
MALAYSIANS IE AND AS THEIR THINKING CRYSTALLIZES .UNEESS 
INSTRUCTED OTHERWISE, I DO NOT INTEND TO DISCOURAGE THEIR 
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INTEREST IN NEW EMS PURCHASES. 

MILLER 
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